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     Tennessee Gas Pipeline Company (ERA Docket No. 82-18-NG), July 5, 1984.

     Order Granting Interventions and Providing Opportunity for Comments and 
Requests for Further Procedures

                                 I. Background

     On November, 1982, Tennessee Gas Pipeline Company filed an application 
with the Economic Regulatory Administration (ERA) of the Department of Energy 
(DOE), pursuant to Section 3 of the Natural Gas Act, requesting interim 
authorization to import from Canada up to 84,000 Mcf per day of natural gas 
during the time that its related import application in ERA Docket No. 82-10-NG 
is pending decision by the ERA. The imported volumes are to be purchased from 
Canadian-Montana Pipe Line Company (Canadian-Montana) on an interruptible 
basis beginning as soon as regulatory approval is obtained.

     On January 12, 1983, the ERA issued a notice of Tennessee's application, 
inviting protests or petitions to intervene, which were to be filed by 
February 17, 1983.1/

     The ERA has received 14 timely petitions to intervene and one late 
petition from Brooklyn Union Gas Company (Brooklyn Union) which was filed on 
February 18, 1983. The Public Service Commission of West Virginia filed a 
timely notice of intervention. Appendix A lists those persons filing 
interventions. There was no opposition to any of the petitions for 
intervention. Further, with regard to Brooklyn Union's late filing, no delay 
to the proceeding or prejudice to any party will result from our granting this 
unopposed petition. Accordingly, the late filing is accepted, and this order 
grants intervention to all petitioners.

     In its petition to intervene, the New England Fuel Institute (NEFI), an 
association of small and independent home heating oil distributors in New 
England, opposed Tennessee's application and requested a hearing. NEFI 
indicated that its member companies are in direct competition with various 
Tennessee customers. NEFI stated that it can demonstrate that Tennessee does 
not need the imported supplies and cannot market the gas without adversely 
affecting consumers of natural gas and competing fuels. NEFI also stated that 
authorization of the import will create surpluses which would decrease the 
incentive to produce domestic natural gas. Finally, NEFI noted in its petition 
that Tennessee was seeking authorization at the Federal Energy Regulatory 
Commission (FERC) to make off-system sales. NEFI alleges that if the import is 



approved, Tennessee will supply a competitive fuel to an area served by NEFI's 
members during a period when gas is unmarketable. This may enable Tennessee to 
convert customers of NEFI's members from oil to gas, which NEFI believes is 
inconsistent with the public interest.

     On February 15, 1984, the Secretary of Energy issued new policy 
guidelines for the importation of natural gas, along with revised delegation 
orders to the Administrator of the ERA.2/ The objective of the new policy is 
to establish gas trade on a competitive and market-responsive basis.

     As a first step in implementing the new policy, the Administrator issued 
a procedural order on February 16, 1984, setting forth certain reporting and 
other requirements for all importers, including Tennessee.3/

     In accordance with that order, Tennessee supplemented its application in 
this docket on April 18, 1984. In its supplement, Tennessee stated that 
because its gas purchase agreement with Canadian-Montana requires modification 
to meet the policy guidelines, it will renegotiate the contract and either 
supplement or amend its application upon completion of these negotiations. 
Tennessee again pointed out that having the supply of gas available on a best 
efforts basis will provide flexibility to meet potentially heavy winter demand 
or emergency conditions which might impair its system operations. Because 
Tennessee believes the interim imports will provide a valuable interim service 
prior to initiation of long-term service, it requests that the import be 
authorized without awaiting contract renegotiations.

         II. Opportunity for Comment or Request for Further Procedures

     In light of the 18-month delay since Tennessee filed its application, the 
issuance of the new import policy, and Tennessee's supplement to its 
application filed on April 18, 1984, the parties to this proceeding are 
requested to review their position on Tennessee's application and to submit 
modifications, if any, to the ERA. The decision will be made on the basis of 
the information now in the record supplemented by comments filed in response 
to this order.

     The decision on this application will be made consistent with the 
Secretary of Energy's gas import policy guidelines, under which imports will 
be determined to be in the public interest if the imported gas is competitive 
in the markets served.4/ Although Tennessee indicates that its import 
arrangement requires modification to meet the policy guidelines, we are 
influenced in our consideration of the application by the fact that the gas 
will be imported on a short-term, interruptible basis and Tennessee will incur 



no take-or-pay or minimum bill obligations. We find this strongly persuasive 
on the questions of contract flexibility and market-responsiveness. Therefore, 
it is our intention to grant the interim authorization Tennessee has 
requested. Parties opposing this application should address in their comments 
the issue of competitiveness as set forth in the policy guidelines, 
recognizing that the proposed buyer-seller negotiated agreement is presumed to 
be competitive unless demonstrated otherwise.

     If any party wants an additional procedure, even if a previous request 
was filed, the request for the particular procedure should be included in the 
comments filed in response to this order, together with a discussion of how 
the procedure will illuminate the issues and advance the proceeding. Any 
request for a trial-type hearing must show that there are factual issues 
genuinely in dispute that are relevant and material to the decision, and that 
a trial-type hearing is necessary for a full and true disclosure of the facts.

                                   Order

     For the reasons set forth above, it is ordered that:

     A. The petitions for leave to intervene, as set forth in the Appendix 
to this Opinion and Order, are hereby granted, subject to such rules of 
practice and procedure as may be in effect, provided that participation of 
intervenors shall be limited to matters affecting asserted rights and 
interests specifically set forth in their petitions for leave to intervene as 
modified by their responses to Paragraph B of this Order, and that the 
admission of such intervenors shall not be construed as recognition by the ERA 
that they might be aggrieved because of any order issued by the ERA in this 
proceeding.

     B. Any party to this proceeding may file written comments discussing the 
issues enumerated herein. Any issues not addressed in this Order which any 
party wishes to propose as relevant to this proceeding may be submitted and 
discussed in writing. All comments shall be filed and served no later than 
4:30 p.m. e.d.t., August 6, 1984.

     C. Any party wishing to respond to the comments submitted by August 6, 
1984, should file and serve those responses no later than 4:30 p.m. e.d.t., 
August 21, 1984.

     D. All written submissions shall be filed with the Economic Regulatory 
Administration, Natural Gas Division, Room GA-033, RG-43, Forrestal Building, 
1000 Independence Avenue, S.W., Washington, D.C. 20585.



     Issued in Washington, D,C., on July 5, 1984.

                                --Footnotes--

     1/ 48 FR 2174, January 18, 1983.

     2/ 49 FR 6684, February 22, 1984.

     3/ 49 FR 6691, February 20, 1984.

     4/ 49 FR 6684, February 22, 1984.
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APPLICANT

Tennessee Gas Pipeline Company,             L.R. Pankonien, Associate General
A Division of Tenneco Inc.                  Counsel
                                            Tennessee Gas Transmission Company
                                            P.O. Box 2511
                                            Houston, Texas 77001

                                            Tennessee Gas Pipeline Company
                                            Suite 2202
                                            490 L'Enfant Plaza East, S.W.
                                            Washington, D.C. 20024

INTERVENORS

TransCanada Pipelines Limited               J.W.S. McOuat
                                            General Counsel
                                            TransCanada Pipelines Limited
                                            Commerce Court West
                                            Toronto, Ontario
                                            Canada M5L 1C2

                                            Paul H. Keck, Esquire
                                            Newman & Holtzinger
                                            1025 Connecticut Avenue, N.W.
                                            Washington, D.C. 20036



Long Island Lighting Company                Robert A. Bennett
                                            Manager, Gas Supply
                                            Long Island Lighting Company
                                            175 E. Old Country Road
                                            Hicksville, New York 11801

                                            Edward M. Barrett, General Counsel
                                            Robert C. Richards, Attorney
                                            Long Island Lighting Company
                                            250 Old Country Road
                                            Mineola, New York 11501

NEW ENGLAND CUSTOMER
GROUP                                       John W. Glendening, Jr., Esq.
                                            Glendening & Schmid
                                            1750 Pennsylvania Avenue, N.W.
                                            Washington, D.C. 20006

The Berkshire Gas Company                   Mr. Robert S. Cave
                                            Vice President-Operations & Supply
                                            The Berkshire Gas Company
                                            P.O. Box 1388
                                            Pittsfield, Massachusetts 01201

Blackstone Gas Company                      Mr. Ralph W. Sullivan
                                            President
                                            Blackstone Gas Company
                                            59 Water Street
                                            Hingham Harbor, Massachusetts 
                                            02043

                                            Mr. Gregory V. Sullivan
                                            Vice President
                                            Blackstone Gas Company
                                            59 Water Street
                                            Hingham Harbor, Massachusetts 
                                            02043

Boston Gas Company                          Mr. John T. McKenna
                                            Senior Vice President
                                            Boston Gas Company
                                            One Beacon Street
                                            Boston, Massachusetts 02108



                                            L. William Law, Jr., Esq.
                                            General Counsel
                                            Boston Gas Company
                                            One Beacon Street
                                            Boston, Massachusetts 02108

Colonial Gas Company                        Mr. F.L. Putnam, Jr.
                                            President
                                            Colonial Gas Company
                                            95 East Merrimack Street
                                            Lowell, Massachusetts 01853

                                            William R. Connole, Esq.
                                            Connole and O'Connell
                                            One Farragut Square, South
                                            Washington, D.C. 20006

Commonwealth Gas Company                    Mr. William G. Poist
                                            Executive Vice President
                                            Commonwealth Gas Company
                                            157 Cordaville Road
                                            Southborough, Massachusetts 01772

                                            Mr. Harold A. Melden, Jr.
                                            Vice President-Gas Supply
                                            Commonwealth Gas Company
                                            157 Cordaville Road
                                            Southborough, Massachusetts 01772

Concord Natural Gas Corporation             Mr. Cedric H. Dustin, Jr.
                                            President
                                            Concord Natural Gas Corporation
                                            66 Main Street
                                            Concord, New Hampshire 03301

The Connecticut Light & Power
Company                                     Mr. Philip T. Ashton
                                            Senior Vice President and General
                                            Manager-Gas
                                            Northeast Utilities Service 
                                            Company
                                            P.O. Box 953
                                            Meriden, Connecticut 06450



                                            John J. Smith, Jr.
                                            Vice President-Gas Supply Planning
                                            Northeast Utilities Service 
                                            Company
                                            P.O.Box 953
                                            Meriden, Connecticut 06450

Connecticut Natural Gas Corporation         Mr. Robert H. Willis
                                            Chairman of the Board and 
                                            President
                                            Connecticut Natural Gas 
                                            Corporation
                                            P.O. Box 1500
                                            Hartford, Connecticut 06144

Essex County Gas Company                    Mr. F. Kenneth Martin
                                            Executive Vice President
                                            7 North Hunt Road
                                            P.O. Box 500
                                            Amesbury, MA 01913

Fitchburg Gas and Electric                  Mr. Howard W. Evirs, Jr.
Light Company                               President
                                            Fitchburg Gas & Electric Light
                                            Company
                                            285 John Fitch Highway
                                            Fitchburg, Massachusetts 01420

Gas Service, Inc.                           Mr. Larry T. Stagney
                                            Vice President
                                            Engineering and Planning
                                            Gas Service, Inc.
                                            P.O. Box 807
                                            Nashua, New Hampshire 03061

Granite State Gas Transmission, Inc.        Mr. Charles T. Ellis
                                            President
                                            Granite State Gas Transmission,
                                            Inc.
                                            120 Royall Street
                                            Canton, Massachsetts 02021

                                            Thomas F. Brosnan, Esq.



                                            Gallagher, Boland, Meiburger
                                            & Brosnan
                                            821 15th Street, N.W.
                                            Washington, D.C. 20005

City of Holyoke, Massachusetts              Mr. Charles Haller
Gas and Electric Department                 Superintendent Gas Division
                                            City of Holyoke, Massachusetts
                                            Gas and Electric Department
                                            70 Suffolk Street
                                            Holyoke, Massachusetts 01040

Manchester Gas Company                      Mr. N. George Mattaini
                                            President and Chief Executive 
                                            Officer
                                            Manchester Gas Company
                                            1260 Elm Street
                                            Manchester, New Hampshire 03101

The Southern Connecticut Gas
Company                                     Mr. George B. Uihlein
                                            President & Chief Executive 
                                            Officer
                                            The Southern Connecticut Gas 
                                            Company
                                            880 Broad Street
                                            Bridgeport, Connecticut 06609

Valley Gas Company                          Mr. Charles H. Goss
                                            President
                                            Valley Gas Company
                                            P.O. Box 1000
                                            Cumberland, Rhode Island 02864

City of Westfield Gas and Electric          Mr. Daniel Golubek, Manager
Light Department                            City of Westfield Gas & Electric
                                            Light Dept.
                                            100 Elm Street
                                            Westfield, Massachusetts 01085

                                            William J. Scanlon, Esquire
                                            90 Elm Street
                                            Westfield, Massachusetts 01085



Texas Eastern Transmission                  E.M. Waggoner, Director of
Corporation                                 Regulatory Affairs
                                            Texas Eastern Gas Pipeline Company
                                            A Division of Texas Eastern
                                            Transmission Corp.
                                            P.O. Box 2521
                                            Houston, Texas 77252

                                            Bolivar Andrews
                                            Vice President & Asst. General
                                            Counsel
                                            Cheryl Foley, Senior Attorney
                                            Texas Eastern Transmission Corp.
                                            P.O. Box 2521
                                            Houston, Texas 77252

                                            Texas Eastern Transmission
                                            Corporation
                                            Suite 600
                                            1090 Vermont Avenue, N.W.
                                            Washington, D.C. 20005

National Fuel Gas Supply                    Kenneth R. Smathers,
Corporation                                 Assistant Treasurer
                                            S. Dennis Holbrook, Assistant
                                            General Counsel
                                            National Fuel Gas Supply 
                                            Corporation
                                            10 Lafayette Square
                                            Buffalo, New York 14203

Public Service Commission of                Richard E. Hitt, Esquire
West Virginia                               Public Service Commission of
                                            West Virginia
                                            950 Kanawha Boulevard, East
                                            Charleston, West Virginia 25301

Algonquin Gas Transmission Company          James Collins, Manager, Rates
                                            Department
                                            Algonquin Gas Transmission Company
                                            1284 Soldiers Field Road
                                            Boston, Massachusetts



                                            McGee and Ketcham, P.C.
                                            1019 Nineteenth Street, N.W.
                                            Washington, D.C. 20036

Columbia Gas Tranmission Corporation        Giles D.H. Snyder, Esquire
                                            Leonard Sargeant III, Esquire
                                            Columbia Gas Transmission 
                                            Corporation
                                            P.O. Box 1273
                                            Charleston, West Virginia 25325

Consoldiated Edison Company                 Barbara M. Gunther
of New York, Inc.                           Assistant General Counsel
                                            Consolidated Edison Company of
                                            New York, Inc.
                                            4 Irving Place
                                            Room 1815-S
                                            New York, New York 10003

                                            William I. Harkaway, Esq.
                                            G. Douglas Essy, Esquire
                                            McCarthy, Sweeney & Harkaway, P.C.
                                            1750 Pennsylvania Avenue, N.W.
                                            Washington, D.C. 20006

                                            Allan M. Stewart
                                            Director of Gas Supply
                                            Consolidated Edison Company of
                                            New York, Inc.
                                            4 Irving Place
                                            Room 2615-S
                                            New York, New York 10003

New England Fuel Institute                  Charles H. Burkhardt
                                            President
                                            New England Fuel Institute
                                            20 Summer Street
                                            Watertown, Massachusetts 02172

                                            John H. Zentay, Esquire
                                            Ginsburg, Feldman, Weil and Bress,
                                            Chartered
                                            1700 Pennsylvania Avenue, N.W.



                                            Suite 300
                                            Washington, D.C. 20006

Northern Natural Gas Cmmpany                Henry C. Rosenthal, Jr., Esquire
Division of Internorth, Inc.                Northern Natural Gas Company,
                                            Division of InterNorth, Inc.
                                            2223 Dodge Street
                                            Omaha, Nebraska 68102

                                            Allan W. Anderson, Jr., Esquire
                                            Farmer, McGuinn, Flood, Bechtel
                                            & Ward
                                            1000 Potomac Street, N.W.
                                            Washington, D.C. 20007

                                            Othol P. White
                                            Northern Natural Gas Company,
                                            Division of InterNorth, Inc.
                                            2223 Dodge Street
                                            Omaha, Nebraska 68102

United Gas Pipe Line Company                J.F. Brown
                                            President
                                            United Gas Pipe Line Company
                                            P.O. Box 1478
                                            Houston, Texas 77001

                                            J.R. Angell
                                            Vice President
                                            United Gas Pipe Line Company
                                            1101 Seventeenth Street, N.W.
                                            Suite 704
                                            Washington, D.C. 20036

United Mid-Continent Pipeline
Company                                     D. Lamar Smith, Vice President
                                            United Mid-Continent Pipeline
                                            Company
                                            P.O. Box 1478
                                            Houston, Texas 77001

                                            Stephen A. Wakefield
                                            Baker & Botts



                                            3000 One Shell Plaza
                                            Houston, Texas 77001

Pacific Gas Transmission Company            Sue Ann L. Schiff, General Cmunsel
                                            Pacific Gas Transmission Company
                                            245 Market Street, 14th Floor
                                            San Francisco, California 94105

Transcontinental Gas Pipe Line Corp.        David E. Varner, Senior
                                            Vice President
                                            R.V. Loftin, Jr., Vice President
                                            William N. Bonner, Jr.
                                            Transcontinental Gas Pipe Line 
                                            Corp.
                                            P.O. Box 1396
                                            Houston, Texas 77251

                                            Thomas R. Ryan, Jr.
                                            John W. Ebert
                                            Robert G. Hardy
                                            Andrews & Kurth
                                            1747 Pennsylvania Avenue, N.W.
                                            Washington, D.C. 20006

The Brooklyn Union Gas Company              Edward J. Sondey, Vice President
                                            The Brooklyn Union Gas Cmmpany
                                            195 Montague Street
                                            Brooklyn, New York 11201

                                            Michael W. Hall
                                            Gary E. Guy
                                            Cullen and Dykman
                                            1019 19th Street, N.W.
                                            Washington, D.C. 20036 


